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Commodity trading in India has a great significance and it acts as one of 
the sources of income for farms as well as traders. Like every other asset 
class, commodities across the board, with the exception of Gold 
plummeted sharply, when the COVID crisis broke out in March. Crude oil 
grabbed all the attention when it plunged to a once-unimaginable 
negative zone. Metal prices suffered a similar, but definitely better than 
Crude fate. But Gold meantime, owing to the safe-haven buying, validated 
why it is a favourite among investors with prices rallying to close to Rs. 
56000/10 gms. Now, as the world emerges from a lockdown and economies 
pump in a record amount of money in their economies to prime, Crude has 
more than doubled from the April lows, metals have rebound as well and 
interestingly, prices of food items like vegetable oil and spices too have 
gone up ahead of Diwali. The new Samvat brings along with it lots of 
opportunities for commodity investors and lots of questions as well. As 
economies rebound from the worst effects of the pandemic, will the Gold 
rally halt? What is the future of Crude and why are food commodity prices 
starting to rally?

Kedia Advisory 
Wishes you a Happy Diwali. 

May you have a healthy and prosperous year.



MCX Price Performance
Diwali se Diwali tak...

Commodity 10-Nov-2020 27-Oct-2019 Rs. Chg % Chg
Gold 50600.00 38923.00 11578.00 30.00
Silver 62739.00 46491.00 16553.00 34.95
Crudeoil 3123.00 4020.00 -962.00 -22.31
Natural Gas 225.70 176.30 43.60 28.02
Copper 535.90 437.10 98.95 22.60
Zinc 209.90 188.00 22.60 11.65
Nickel 1196.90 1226.00 -33.20 -2.37
Lead 153.00 167.15 -14.90 -8.47
Aluminium 158.40 129.30 27.30 22.47
Menthaoil 963.80 1197.70 -251.70 -19.53
Crude Palm Oil 904.80 574.20 313.20 57.58
Cotton 19770.00 19400.00 440.00 1.91
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Prices as per Closing on 12 November 2020



NCDEX Price Performance
Diwali se Diwali tak...

Commodity 12-Nov-2020 27-Oct-2019 Rs. Chg % Chg
Chana 5368.00 4452.00 777.00 20.58
Ref Soyoil 1035.40 765.05 234.15 35.34
Soyabean 4426.00 3792.00 516.00 16.72
Mustardseed 6200.00 4298.00 1827.00 44.25
Castor 4742.00 4490.00 216.00 5.61
Turmeric 5812.00 6130.00 -346.00 -5.19
Jeera 14450.00 16520.00 -2270.00 -12.53
Dhaniya 6614.00 6686.00 -44.00 -1.08
Cocudakl 1952.00 2202.00 -285.00 -11.35
Kapas 1167.50 1081.00 80.50 8.00
Guarseed10 4201.00 4051.00 151.00 3.70
Guargum5 6505 7651.00 -1173.00 -14.98
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Prices as per Closing on 12 November 2020



Currency Price Performance
Diwali se Diwali tak...

Currency 12-Nov-2020 27-Oct-2019 Rs. Chg % Chg
USDINR 74.69 70.89 3.49 5.36
EURINR 88.24 78.51 9.19 12.39
GBPINR 98.31 90.85 7.63 8.21
JPYINR 71.05 70.58 5.26 0.67
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Prices as per Closing on 12 November 2020



Name Position Price Target Expected Gain %
Gold Buy 50600.00 61000.00 20.55
Silver Buy 62739.00 87000.00 38.67
Crudeoil Buy 3123.00 4200.00 34.49
Natural Gas Buy 225.70 300.00 32.92
Copper Sell 535.90 445.00 18.59
Nickel Buy 1196.90 1400.00 16.97
Menthaoil Buy 963.80 1300.00 34.88
Mustard Sell 6200.00 5000.00 19.35
Soyabean Sell 4426.00 3600.00 18.18
Jeera Buy 14450.00 17000.00 17.65
Castor Buy 4742.00 5300.00 11.77
Cotton Buy 19770.00 24500.00 23.93
Guargum* Buy 6505.00 8300.00 27.59

Diwali 2020 Picks
Samvat 2077
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Name Position Price Target % Gain
Gold Buy 50600.00 61000.00 20.55KEDIA ADVISORY

The confluence of tailwinds supporting the surge in gold prices this year is almost too long to list. Demand for 
the yellow metal prior to COVID-19 was already on a strong footing as a result of dampened bond yields and 
geopolitical uncertainty. These forces were amplified by the pandemic. Real interest rates dropped further, 
central banks unleashed significant asset purchase programs, and economic uncertainty spiked to 
unprecedented levels.



Name Position Price Target % Gain
Silver Buy 62736.00 87000.00 38.67KEDIA ADVISORY



KEDIA ADVISORY
Name Position Price Target % Gain

Crudeoil Buy 3123.00 4200.00 34.49
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Name Position Price Target % Gain
Nat.Gas Buy 225.70 300.00 32.92

Natural gas markets were already facing an unfavourable backdrop prior to COVID-19 – largely due to a spike in U.S. production in 2019. COVID-19 has hit 
demand for natural gas end-uses, albeit significantly less than the hit seen in oil. Yet, prices tumbled to multi-decade lows over the summer, and volatility has 
surged. The market continues to be characterized by high inventories, which remain above their 5-year avg. Going forward, an expected recovery in U.S. 
LNG exports should help reduce bloated inventories. In a similar vein to oil, U.S. natural gas rig counts have tumbled, and the EIA is also anticipating a drop in 
natural gas production. Along with the upcoming heating season, these forces point to some easing on the supply side in the upcoming months. 
Consequently, the price environment should gradually improve.
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Name Position Price Target % Gain
Copper Sell 535.90 445.00 18.59
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Name Position Price Target % Gain
Nickel Buy 1196.90 1400.00 16.97
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Name Position Price Target % Gain

Menthaoil Buy 963.80 1300.00 34.88

● Mentha Oil prices have seen 24 per cent decline this year, as demand for perfume has weakened in lockdown.
● Demand from the pharma, cosmetic and toiletries industry is expected to increase once again in the coming months.
● Mentha's industrial demand is expected to increase as winter rises.
● In the previous season, mentha oil production was very high. 
● Mentha yields could be between 40,000-56,000 tonnes this year, up by 40 per cent. 
● Due to this, the availability of mentha was very high and the prices could not rise much. 
● About 75 percent of mentha oil produced in the country is exported.
● The demand for perfume has been weakened in lockdown, in which mentha is used.
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Name Position Price Target % Gain
Mustard Sell 6200.00 5000.00 19.35

● Mustard seed prices gained by over 42% as support seen due to low crop estimates, festival and seasonal demand and increased 
prices by Nafed are strong factors.

● Prices also remained supported in recent sessions due to low harvest the stock will be very low for the next season and higher 
consumption has increased the buying spree among stockists. 

● As per the report, the stock volume of mustard in India was 15.50 lakh tonnes. 
● The government has set a target to achieve a record-high 7.5 mln ha area under the mustard crop in 2020-21 (Jul-Jun) rabi 

season. 
● The government is adopting all possible measures to increase mustard area this year from around 6.9 mln ha in 2019-20.
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Name Position Price Target % Gain

Soyabean Sell 4426.00 3600.00 18.18

● Soyabean prices gained by over 13% as the soybean crop in India has suffered extensive damage in major Madhya 
Pradesh growing regions of Indore, Dewas, Malwa, and Ujjain which is likely to hamper the supply of crops.

● The threat of yellow moasis attacks in MP has continued to support prices.
● The latest WASDE Report showed, lower production and ending stock for U.S. soybean. Production is projected to be 98 

Million bushels lower and ending stocks are projected to be down by 100 million bushels.
● Brazil announced that it would suspend the import tariffs on corn, soybeans, soy meal, and soy oil from countries 

outside the Mercosur trade bloc which helped improve export demand.
● Strong edible oil demand due to ongoing festivals helped improve demand.
● Poultry demand is expected to improve after unlocking the economy which in turn is expected to improve soy feed 

demand.
● China's Oct soybean imports soar to 8.7 mln T on rising Brazilian, U.S. cargoes
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Name Position Price Target % Gain
Jeera Buy 14450.00 17500.00 17.65

● NCDEX Jeera prices started recovering after lockdown, because of strong local buying along with renewed 
exports inquiry.

● A likely fall in the acreage in 2020-21 (Oct-Sep) rabi season as farmers may opt for other competitive crops 
due to better returns.

● Farmers in Gujarat and Rajasthan may opt for other rabi crops due to remunerative price. 
● Sowing has started in the key growing districts and it is likely to gain pace after Diwali.
● Prices have gained in the past fortnight. The overseas orders are good and there is increased buying on the 

back of Diwali festivities.
● The Federation of Indian Spice Stakeholders (FISS) had released crop projections in February this year 

estimating about 5.35 lakh tonnes of crop for the year 2019-20, which was estimated to be higher by about 30 
per cent as compared to previous year’s 4.16 lakh tonnes. 

● Higher crop estimate for 2019-20, coupled with the Covid-19 led disruptions pushed down the jeera prices 
earlier this year.

● Boosted by large shipments of chilli, cumin and turmeric, India’s spices exports registered a 15 per cent growth 
in quantitative terms during April to August this year. 

● Cumin followed with a shipment of 1,33,000 tonnes valued at ₹1,873.70 crore, registering 30 per cent and 19 
per cent increase in quantitative and value terms respectively.

●
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Name Position Price Target % Gain
Castor Buy 4742.00 5300.00 11.77

● NCDEX Castor Seed futures to trade bullish as the current year (2020-21) sowing acreage all India is estimated to be lower compared to the previous year 
by 18-20 percent, majorly in the states of Gujarat and Rajasthan. 

● As per Directorate of Gujarat, the final report of castor seed sowing in Gujarat has been reported 6,38,020 hectares, lower by 13.84 percent compared to 
the previous year, while all India sowing has been reported lower by 19.58 percent to 8.42 lakh hectares for 2020-21 compared to 10.47 lakh hectares in 
2019-20. 

● Moreover, poor rainfall in the north-west parts of India in the monsoon season has led to a decline in yields of the standing crops in the above states.
● The domestic demand for organic fertilizers is expected to increase as farmers have moved towards Rabi crop sowing till the end of the year. 
● Strong edible oil prices are also expected to keep the castor oil prices & demand higher in the domestic market. 
● Domestic supplies continue to remain hand to mouth and may increase based on the demand requirements by traders and exporters.
● Global exports of castor seed oil and meals continue to remain strong, as China is already overstocking and rising demand from the European Union to 

stock for any future issue in the supply chain during second wave of COVID-19. 
● But then, higher carry forwards stocks due to higher production in last year, could limit any major upside movement in prices. 
● Stocks of approximately 9-10 lakh tonnes is reported from the year 2019-20 compared to 3.75-4 lakh tonnes in the year 2018-19.
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Name Position Price Target % Gain
Cotton Buy 19770.00 24500.00 23.93

● Cotton exports expected to hit 60 L bales this season
● Cotton Association of India has estimated a reduction in production of four lakh bales from the 360 lakh 

bales the country had reported the previous year.
● Cotton Association of India (CAI) has estimated that 60 lakh bales of cotton.
● China and Bangladesh are expected to be the biggest importers of Indian cotton for this season.
● CAI has estimated a reduction in production of four lakh bales from the 360 lakh bales the country had 

reported the previous year. 
● A dip in production has been reported mostly from the state of Maharashtra, where October rains and pink 

bollworm attacks have led to the destruction of the crop.
● India’s cotton season has started with a huge carryover of 107.50 lakh bales as against the 32 lakh bales last 

season. 
● Consumption is expected to go up in the background of increased demand in the textile sector post the 

Covid-induced lockdown.
● Cotton exports are expected to be 60 lakh bales as against 50 lakh bales last season. 
● The majority of Indian cotton is expected to land in China and Bangladesh – traditionally the largest importer 

for Indian cotton. 
● Imports are slated to be 14 lakh bales as against the 15.50 lakh bales in 2019-’20. 
● Owing to higher consumption this season, the closing stock of 2020-’21, or the opening stock of 2021-’22, is 

expected to be 87.50 lakh bales.
● Meanwhile, the Cotton Corporation of India (CCI) has started its cotton procurement under MSP in various 

parts of the country.
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Name Position Price Target % Gain

Guargum Buy 6505.00 8300.00 27.59

GuarGum prices facing an important resistance at 7000 levels. If GuarGum 
manages to break this resistance and manages to hold above it prices can 
even see 8300 levels.
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This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for information purposes only. The 
recommendations, if any, made herein are expressions of views and/or opinions and should not be deemed or construed to be 
neither advice for the purpose of purchase or sale through KSCRPL nor any solicitation or offering of any investment /trading 
opportunity. These information/opinions/ views are not meant to serve as a professional investment guide for the readers. No 
action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising 
out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed 
trading/investment decision before executing any trades or making any investments. This Report has been prepared on the basis 
of publicly available information, internally developed data and other sources believed by KSCRPL to be reliable. KSCRPL or its 
directors, employees, affiliates or representatives do not assume any responsibility for or warrant the accuracy, completeness, 
adequacy and reliability of such information/opinions/ views. While due care has been taken to ensure that the disclosures and 
opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of KSCRPL shall be liable for 
any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way 
whatsoever from the information/opinions/views contained in this Report. The possession, circulation and/or distribution of this 
Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has been or will be taken by KSCRPL 
in any jurisdiction   (other than India), where any action for such purpose  (s) is required. Accordingly, this Report shall not be 
possessed, circulated and/ or distributed in any such country or jurisdiction unless such action is in compliance with all applicable 
laws and regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about and to observe any 
restrictions at his own expense, without any liability to KSCRPL. Any dispute arising out of this Report shall be subject to the 
exclusive jurisdiction of the Courts in India.

Disclaimer



Thank You

KEDIA STOCKS & COMMODITIES RESEARCH PVT LTD.
Mumbai, India

SEBI REGISTRATION NUMBER - INH000006156

For more details, please contact
Mobile: +91 9323406035 / 9320096333

Email: info@kediaadvisory.com 

 Disclaimer: https://bit.ly/2ziDavw
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